AOD TRANSACTION

A PRACTICAL SCHEMATIC FOR

SELLERS, PURCHASERS & ESTATE AGENTS

When the sale proceeds cannot fully settle the
seller's bond, the conveyancer identifies the
shortfall and attends to the application to the

bank for AOD approval.
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An AQD is an
agreement between
the seller and the bank.
It is not granted by the
conveyancer and is
never automatic.
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amount and conditions and
provides written approval.
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The seller's rates are Municipality blocks Rates clearance Mo rates clearance = This complicates the
DELAY outdated or not the rates clearance must be re-run no registration & the full settlement and
ALERT.' apportioned to the or adds penalties to with updated title cannot pass to AQD close-out for
. sale date. the bank's payout. amounts. the purchaser. the seller and bank.
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KEY TAKEAWAYS

[+ Municipalitty rates MUST be settled timeously and kept up to date. B4 Keep figures current (no outdated and misattached to the bank).

] If the bank's approval is delayed, chain delays follow. [/l The cycle ends for processing time and extends delays.

CRITICAL TIMING POINTS

SECURE COOPERATION
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. The seller, bank and purchaser (where

guarantees are applicable) must
cooperate and respond quickly.

IDENTIFY THE SHORTFALL

IMMEDIATELY
The conveyancer should identify the

shortfall early to give the bank and
seller sufficient time.

ALLOW EXTRA TIME o
The entire AOD process takes more
time than a standard transaction.
Plan beyond the usual.
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